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COMMONWEALTH OF VIRGINIA 
VIRGINIA PUBLIC SCHOOL AUTHORITY (VPSA) 

Board of Commissioners Meeting 
Spring Board Meeting – July 8, 2009, 2:00 p.m. 
Treasury Board Conference Room, Third Floor 

James Monroe Building 
101 North 14th Street, Richmond Virginia 

 
 
Members Present: James M. Holland, Chairman 

Manju S. Ganeriwala 
David A. Von Moll 
Kent C. Dickey, designee for Patricia Wright 
Woodrow Mullins, Jr. 

   Brenda L. Skidmore  
    
Members Absent: Kanchana Thamodaran 
   Hady Amr 

 
Others Attending: Arthur Anderson  McGuire Woods 
   Suzanne Long   McGuire Woods 

Sean Eikert    BB&T Capital Markets 
   Jay Conrad   BB&T Capital Markets 
   Stephanie Hamlett  Office of the Attorney General 
   Evie Whitley   Department of the Treasury 
   Richard Davis   Department of the Treasury 

Connie Vaughan  Department of the Treasury 
      
Call to Order and Public Comment 
 
Chairman Holland called the meeting to order at 2:03 P.M. He stated the first order of business was to 
provide an opportunity for public comment.  There were no public comments.  
 
Approval of Minutes  
 
Chairman Holland asked for a motion for approval of the minutes of the March 26, 2009 Board 
meeting.  Mr. Von Moll moved to adopt the minutes of the March 26, 2009 meeting as presented; Ms. 
Ganeriwala seconded, and the motion carried unanimously.   
 
American Recovery and Reinvestment Act of 2009 Overview 
 
Mr. Davis stated that, as a result of the passage of Federal stimulus legislation (the American Recovery 
and Reinvestment Act of 2009 (ARRA)), additional tax-credit bond capacity is available for school 
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construction and renovation.  The Act expands Qualified Zone Academy Bond program (QZABs) from 
a total of $400 million annually to $1.4 billion for each of calendar years 2009 and 2010.  It also 
created a new program for financing public school construction and authorized $22 billion of Qualified 
School Construction Bonds (QSCBs) for the first time.  He stated that both new bonding programs 
provide a federal tax credit to bond holders in lieu of interest thus creating an interest free borrowing 
opportunity.  He stated that QZABs provide tax financing primarily for eligible school renovation 
projects and may not be used for new construction.  However, the new QSCB program provides 
interest free borrowing for eligible new construction as well as renovation.   
 
Mr. Davis stated that the decisions for the use of the available QSCB allocations authorized by the 
ARRA had been delegated to each state.  Mr. Davis explained that Governor Kaine had requested that 
projects on the Department of Education’s Literary Fund First Priority Waiting List be the initial group 
of projects to be considered. 
 
Arthur Anderson from McGuire Woods, Bond Counsel for the Authority, provided an overview of tax-
credit bonds and explained how they differ from the bonds typically issued by the Authority.  He stated 
they were taxable bonds, however the bondholder is granted an annual credit against their federal 
income tax liability.  Mr. Anderson stated that tax credit bonds benefit bondholders in lower tax 
brackets as well as those in high tax brackets.  He noted that the program provided a 2% cost of 
issuance limit for bonds issued 
 
Jay Conrad from BB&T Capital Markets, Financial Advisor for the Authority, distributed and reviewed 
a comparison of the current 1997 Resolution Program utilizing tax exempt bonds versus the new tax 
credit bond programs (Attachment A). 
 
Discussion ensued and Bond Counsel and the Financial Advisor addressed various questions that Board 
members had concerning the structure of the new programs.  It was the general consensus that, not 
previously having completed a financing with the new tax-credit bonds authorized by the ARRA, many 
details would have to be worked out and research done on how to best take advantage of the QZABs 
and QSCBs products. 
 
Chairman Holland moved that staff proceed, with the assistance of the Financial Adviser and Bond 
Counsel, with the development of a school tax credit bond program utilizing Qualified School 
Construction Bonds and Qualified Zone Academy Bonds and delegate to the State Treasurer the 
authority to approve the final details of the program; Mr. Von Moll seconded and the motion carried 
unanimously. 
 
Mr. Davis explained that staff would need to issue a Request for Proposal to solicit an underwriter(s) 
for the financing.  Ms. Ganeriwala moved the delegation to the State Treasurer for the selection of an 
underwriting team composed of qualified investment banking firms with experience involving taxable tax-
credit bond transactions; Ms. Skidmore seconded and the motion carried unanimously. 
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Consideration of a Reimbursement Resolution for Tax Credit Bond Proceeds  
 
Mr. Anderson stated the Board’s approval was being requested to adopt a Resolution declaring the 
official intent of the VPSA to reimburse expenditures with the proceeds of the tax credit bonds.  Ms. 
Skidmore moved the adoption of Resolution No. 09-03, a Resolution declaring the official Intent of the 
Virginia Public School Authority to reimburse expenditures with the proceeds of School Tax Credit 
bonds (Attachment B); Ms. Ganeriwala seconded and the motion carried unanimously as shown below: 
 
 
 YEAS:  James M. Holland, Chairman 

Woodrow Mullins, Jr., Vice Chairman 
Manju S. Ganeriwala 
David A. Von Moll 
Kent C. Dickey, designee for Patricia Wright 

   Brenda L. Skidmore 
    
 NAYS:  None 
 
Other Business 
 
Results of Sale and Final Financing Summary 
 
Spring 2009 B Pooled Bond Sale –  Mr. Davis reviewed the Final Financing Summary for the 
$200,435,000 School Financing Bonds (1997 Resolution) Series 2009 B and stated the true interest 
cost was 3.688395%.   
 
Educational Technology Notes Series IX –  Mr. Davis reviewed the Final Financing Summary for 
the $55,395,000 School Educational Technology Notes Series IX and stated the true interest cost was 
1.599627%.   
 
Discuss next meeting date and Adjourn 
 
Mr. Davis stated the next meeting of the Board was tentatively scheduled for September 10, 2009 in 
order to approve the issuance of the tax credit bonds as well as the regular fall pool sale.  At 3:20 P.M., 
there being no further business to be brought before the Board, Mr. Mullins moved that the Authority 
adjourn; Ms. Ganeriwala seconded and the motion carried unanimously. 
 
Respectfully submitted, 
 
 
_________________________                               
Richard A. Davis 
Assistant Secretary  
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