
APPENDIX D to the Bond Sale Agreement

TAX QUESTIONNAIRE


The purpose of this questionnaire is to elicit facts concerning the expenditure of the proceeds of the general obligation school bond (the "Local School Bond") of the City/County of _______________ (the "Issuer") for the project (the "Project") described in the Issuer's financing application (the "Application").  Please supply the information requested below and send this questionnaire to Janet A. Aylor, Assistant Director of Debt Management, Virginia Public School Authority, P. O. Box 1879, Richmond, Virginia 23218-1879, for receipt no later October 21, 2013, with a copy to your bond counsel.
1.
Sources and Uses:  

(a)
Please provide your anticipated sources and uses for the Project: 

	Sources:
	

	Local School Bond Proceeds
	$_________

	Anticipated Investment Earnings
	  _________

	Other (please specify): ________________
	  _________

	TOTAL
	$_________

	Uses:
	

	(i)  
Acquisition of interest in land
	$_________

	(ii)  
Acquisition of interest in real property(
)
	  _________

	(iii)  
Acquisition and/or installation of 
tangible personal property(
)
	  _________

	(iv) 
Site preparation
	_________

	(v) 
Construction of real property(
)
	  _________

	(vi) 
Reconstruction of real property(
)
	  _________

	(vii) 
Rehabilitation of real property(
)
	_________

	(viii) 
Construction of tangible personal 
property(
)
	  _________

	(ix)  
Specially developed computer 
software(
)
	  _________

	(x)  
Interest on the Local School Bond 
during 
construction period
	_________

	(xi)  
Costs of issuance (please specify): 
___________________________
___________________________
	_________

	(xii)  
Other (please specify): 
______________
	  _________

	TOTAL
	$_________



(b)
Do the amounts shown in (iv) through (ix) above equal more than 75% of the Total Uses?


____Yes ____No
Note: 
The total sources should equal the total uses.  

(1) – (7) See the Endnotes on pages D-5 and D-6.

2.
Reimbursement: Will proceeds from the sale of the Issuer's Local School Bond be used to reimburse the Issuer for expenditures made or to be made or to be made prior to the delivery date of such bond (assumed to be November 21, 2013)?   


____Yes ____No

If the answer is Yes: 
Have there been any changes to the information provided pursuant to Question 7, Section II of the Application? 


____Yes ____No
If the answer is Yes, please provide the following information, if not previously provided: (i) the Issuer's reimbursement resolution and (ii) a list briefly describing the expenditures for which the Issuer plans to reimburse itself with proceeds from this sale, including the date such expenditures were or will be paid.
3.
Other Available Amounts:  Since the date of the Application, has the Issuer received any additional amounts to be used for the costs of the Project (for example, a federal grant)?

____Yes ____No
If the answer is Yes, please explain: ___________________________________________________________________________________________________________________________________________________________________________________________________________________________
4.
Expenditure Period:

(a)
Assuming the VPSA Bonds (as defined below) are delivered on November 21, 2013 and funds are made available to the Issuer on that date, please complete the following schedule indicating the amount of Local School Bond proceeds that the Issuer expects to expend and disburse during the following time periods:
	Time Period
	Amount to be Expended/Disbursed

	From November 21, 2013 to May 21, 2014
	$______________(
)

	From May 22, 2014 to November 21, 2014
	______________

	From November 22, 2014 to May 21, 2015 
	______________

	From May 22, 2015 to November 21, 2015
	______________

	If after November 22, 2015, specify the remainder of the expenditure period in 6 month intervals:


	______________

	TOTAL
	$_____________(
)



Note: (8) and (9) See the Endnotes on pages D-5 and D-6.


(b)
To the extent you indicated that a portion of the Local School Bond proceeds are expected to be expended for the acquisition of land, do you expect to expend and disburse the amount shown in Question 1 for such purpose by May 21, 2014?


____Yes ____No
(c)
To the extent you indicated that a portion of the Local School Bond proceeds are expected to be expended for the acquisition of interests in real property, do  you expect to expend and disburse the amount shown in Question 1 for such purpose by May 21, 2014?


____Yes ____No

(d)
To the extent you indicated that a portion of the Local School Bond proceeds are expected to be expended for the acquisition and/or installation of tangible personal property, do  you expect to expend and disburse the amount shown in Question 1 for such purpose by May 21, 2014?


____Yes ____No
6.
Other Issues:  List any general obligation bond financings the City/County has undertaken or is planning to undertake in the calendar year 2013.

____________________________________________________________________________________________________________________________________________________________

 7.
Small Issuer Exception to Rebate:  Will the Local School Bond qualify for the Small Issuer Exception?(
)

____Yes ____No
8.
Use by Nongovernmental Persons:

(a)
Will any Nongovernmental Person own or lease all or any portion of the Project?(
)

____Yes ____No

(b)
Will the Project or any part or function thereof be subject to any management or service contracts or agreements with a Nongovernmental Person?  The answer is Yes if, for example, the cafeteria will be managed by a private third party vendor.  


____Yes ____No

If Yes, please describe.

(c)
Does any Nongovernmental Person have a contract, arrangement or special legal entitlement for the use of all or any portion of the Project that is no described in (a) or (b) above?  Examples include:

•
Vending machine leases, licenses or operating agreements.

•
Short-term licenses, leases, licenses or occupancy or operating agreements for school stores, kiosks, auditoriums, gymnasiums or athletic fields.

•
Naming rights.

•
Advertising displays.

•
Broadcasting rights.

____Yes ____No

If Yes, please describe.
9.
Taxpayer Identification Numbers.  Please provide the federal Taxpayer Identification Numbers for the Issuer and the School Board:


Issuer: _____________


School Board: _____________

I understand that the foregoing information will be relied upon by the Virginia Public School Authority (the "Authority") in determining the applicability of the construction exception to the Authority's School Financing Bonds (1997 Resolution), Series 2013B (the "VPSA Bonds").  I hereby certify that I am familiar with the Project or have made due inquiry in order to complete this Questionnaire with respect to the Project and am authorized by the City/County to provide the foregoing information with respect to it, which information is true, correct, and complete, to the best of my knowledge.








_____________________________








Name of Person Completing








Questionnaire








_____________________________








Title








_____________________________








Signature                








_____________________________








Date

ENDNOTES
�.	For purposes of this questionnaire, "real property" means improvements to land, such as buildings or other inherently permanent structures, including items that are structural components of such buildings or structures.  For example, real property includes wiring in a building, plumbing systems, central heating or central air conditioning systems, pipes or ducts, elevators or escalators installed in a building, paved parking areas, road, wharves and docks, bridges and sewage lines.


�.	For purposes of this questionnaire, tangible personal property means any tangible property except real property.  For example, tangible personal property includes machinery that is not a structural component of a building, school buses, automobiles, office equipment, testing equipment and furnishings.





�.	See description of real property in endnote 1.  This includes all capital expenditures that are properly chargeable to or may be capitalized as part of the basis of the real property prior to the date the property is placed in service.  For purposes of this questionnaire, expenditures are considered paid in connection with the construction, reconstruction or rehabilitation of real property if the contract between the Issuer and the seller requires the seller to build or install the property (such as under a "turnkey contract") but only to the extent the property has not been built or installed at the time the parties enter into the contract.  If the property has been partially built or installed at the time the parties enter into the contract, the expenditures that are allocable to the portion of the property built or installed before that time are expenditures for the acquisition of real property.


�.	See endnote 3. 


�.	See endnote 3.


�.	For purposes of this questionnaire, expenditures are in connection with the construction of tangible personal property, as defined in endnote 2, if:





		(a) 	A substantial portion of the property or properties is completed more than 6 months after the earlier of the date construction or rehabilitation commenced and the date the Issuer entered into an acquisition contract;





		(b) 	Based on the reasonable expectations of the Issuer, if any, or representations of the person constructing the property, with the exercise of due diligence, completion of construction or rehabilitation (and delivery to the Issuer) could not have occurred within that 6-month period; and





		(c)  	If the Issuer itself builds or rehabilitates the property, not more than 75% of the capitalizable cost is attributable to property acquired by the Issuer (e.g., components, raw materials and other supplies).


�.	Specially developed computer software means any programs or routines used to cause a computer to perform a desired task or set of tasks, and the documentation required to describe and maintain those programs, provided that the software is specially developed and is functionally related and subordinate to real property or other constructed personal property.


�.	Include amounts expended prior to November 21, 2013 and approved by your bond counsel for reimbursement from your Local School Bond proceeds.  This does not include any amount used to refinance or repay any loan.


�.	Total should equal the sum of the Local School Bond Proceeds and Anticipated Investment Earnings in Question 1.


�. 	The Local School Bond will qualify for the Small Issuer Exception to Rebate if, among other things, the aggregate face amount of all tax-exempt bonds (other than private activity bonds) issued by the Issuer during calendar year 2013 is not reasonably expected to exceed $5,000,000, plus an amount attributable to financing the construction of public school facilities not to exceed the lesser of (i) $10,000,000 or (ii) so much of the aggregate face amount of the bonds as are attributable to such public school facilities financing.  The complete set of qualifications for the Small Issuer Exception are set forth in Section 148(f)(4)(D) of the Internal Revenue Code and Treasury Regulations Section 1.148-8 and your local bond counsel should be consulted in answering this question.





�.	 A Nongovernmental Person is any Person that is not a state or local governmental unit (or any instrumentality thereof).  The term Person encompasses any natural person, firm, joint venture, association, partnership, business trust, corporation, limited liability company, corporation or partnership, or any other entity (including a federal, state or local governmental entity).  Note that the government of the United States and any of its agencies or instrumentalities are Nongovernmental Persons for purposes of the Question 8.





















